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Slide 1

Slide notes: Before we work with Bank Recons, it is useful to understand fully what a Bank
Recon really is, what the purpose is, and to note how we would go about performing a Recon.
At "About Bank Recons", we have a document that explains Bank Recons in a nutshell.
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Pipard Bk Recomailiscions in [EQ -

Expantinlly, = Osnk Facarcilistion iy the procsar of mditing snd doousanting the diffszsnca
Teerween # Cash Book Balanoe and che FBank Balonoes as sdvised Iy the Bank, per Benk Staremenc
Fagax.

In IES = Wizard Bsconcilistion Maxter msy includs | oc sace Caah Bock accounts |asch of
whiidh pepresenc & Lsdger Aooount of cpps ‘LY in che Gepspal [sgger), This wsans chat ue
sny treck diffsxsnt Cheque Ocaks an the rass Osnk Facan chroogh diffscsnt Ladger Accounts.
In aimple fopm Though, 4 Beoon Hescsr womicors L ledpse / Cash Bool Rooouic,

LS B OO - T
Wit Journals, Depoaits, Chegues sod Taciond ocher TEANIsTClon? pass Thiouph the ledper
Cazh Bexak Accomnk, tha Pecon Axscac is mearca. At eny point in tiss uban s Bark Scoacasant
Page 12 peoeived, che Cash Beok will hswe & Durcent Balande, 42 dogd the Bail Bratement Page
Invarishly thars are diffacant, tus ta the Benk pazzing cherpes snd ¢ or cradits that havs
it [2efi TedoEded in the Coah Back e, oid bEcamdd Chequss oo Depodite alpeedy peoopdsd Aail wa |
in the Cmsh Back mey not yet sppesac oo the Benk Pagas.
The B limkicn pi d. tx wred mditr thiz diffscarce in tla follawing ssnrac =-
Bark Jnanasant Bslenca 1ap. = e ES:
+ CheeaCAEges not in OB 26, 0 Sparhthe X wal or-ine docunentabon
- Deproaity/Crsdity mat in CB =L0, 6 W T & SN e OGS TN
= Clagues,/Chargea in [0 not an EFsgea =L3, K
+ DepoaitesCiedics in CE noc on BPagss 15, 0 LT T
Total 177,
[urrant CazhBack Bslsnca 177. M e
S
E g Ol-1
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Slide 5

Slide notes: A Bank Recon is the process of reconciling the Bank Statement Pages to the Cash
Book, and in the process proving the validity of any difference between the Balance provided
by the Bank and the Balance shown in our Cash Book.
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Cash Book shows. Why so? Mostly it is because we post Deposits and Expenses in our Cash

Book when they are performed, but at the Bank these Deposits may not show up immediately

on the Bank Page, and especially the Cheques may take longer to arrive for clearance at the
Bank and may only show up on our Statement much later. Then there are also Charges from
the Bank, and Stop Orders and Debit Orders that we may only become aware of when we
receive the Bank Statement, and that we do not have in our Cash Book yet.
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Slide 8

Slide notes: And so we can see that when we receive a Bank Statement, then we have to feed
this information into the Bank Recon, and post Journals for Items that we have not been aware
of until now, and match entries from the Bank Pages to entries in the Cash Book until we are
left only with Items in the Cash Book that cannot be matched yet because they still have to
appear on future Bank Pages.
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In 2iEple Cope theomgh, & Peooh Hascer wmitora L ledpger / Cazh Bed Roodmdin, -~

When Journals, Depoaive, Chegues ard wacioms ocher toodercions pass through the ledper o
Cazh Bk Accounkt, tha Fecon Axstac i mescs. At eny poeint in Ciss whan s Dank Statasant
Pape iz peoedved, che Cash Book will hewe a (orcenc Balanoe, 45 does the Banl Svanemenc Pape
Invacisbly tlams sca diffacant, dus ta the Osnk pazaing chargar snd [/ oo coadits that havs
TG Deefi Tedorded in rhe Ceah Book yer, shd Dbecamae Cheques or Deposite aleesdy peoopded

in tlam Caah Back may not ywt sppeac on the Osnk Fapas.

The F limtion pi d tx wred moditr thiz diffecarce in tla following msorac --
Bark Searasant Aslsnca 100, M Wiades OG- Tk & pre
+ Chefguin ChaLges not in OB 15,
- Depraity/Credity rak in CB =10,
- Chagues/Charges in [ not an BPeges LN
+ Depeairasiiedies in CB 1t o BPages 15, 00 5
Total 177, i
Cuzzent Caghfack Oelenca 177
Theretore Varian: = i

o The ‘open Loema' are @Uly Lisced, Thepe abonld D= o Varlsnes on che Beoomoiliscion Sparhthe X wal or-ine docunentabon
wt oy proint in tiss, snd cthe Bark Scatasant Oslsnce oy displayed should ARREE with W T & SN e OGS TN
the eorusl Bede Page

In opdet to produde & RFecopoiliscion pressntarion 600URSHT, W Aesd oo Tedord che dscails LT T
trem tha Benk Fapax in tha Peceon Axscac. Thir precsar iz refercad & ax 'Pemdirg IN

chie Bank Fegea', Oode chie Papes ace ‘resd in', 16 19 possible oo produos & Becoh Prino

But the satter deax rat snd chers, 3inca tha 'cpen itesa' displayad in tha 4 Opan Sactiaro
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Slide 11

Slide notes: This process will prove and validate any difference between the Bank Balance and
our Cash Book Balance, and in IES the Bank Recon is a state-of-the-art and wonderful
instrument that is both quite fail-safe and at the same time very easy to use.
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afvsr sy Bank Fege shoold ideally ooicain mo sicriss

in tha 2 Bsnk Faps apan Sactiars, while the cpen Cxxh Back
BEOTIONS We AN 89 BOTOATY ADGOr UnTil The Snts are
wivirad cn tha Benk Fapax. Tha anly parsibla axcepeion

e B R - Tk

Seaai e IS sl e oouresnimgon
Iy tmng A jalwase, then olaass Sseamh’

Sereh
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Bark Tepma Oparn Cheqoar f Checpax
[if 4my of chess &ie TOC PEC iR The Cash Book Ainos
W did not kraw shoue cham, chey atanld b= o rccrdad
iR the Cash Bock, sl all dtems shionld be wacoted)

It afewld D2 0leai then chat sincs the Dol Pages mormally
lag bakird tha Csah Back svantr, thei s Fimel Facarciliscion
wicer any Bank Fege shoold ideally oohcain no encries

in tha I Benk Fags opan Sactiare, while the cpen Csah Back
geitiond we can 80 nothing aboet until the ewents are
wivizad oo tha Osnk Fagax. Tha anly paraibla szception

oo This pule i3 when The Pail wakes & miscake, ad we
afurs to cacord the svent in ouc Carh Boak, in which oo
e Telse & quiry with che Bank, snd che ites rensind

open an the Bark Fagw mactian mntil the '‘contw’ ix

wivissd on 4 futuce Paps &8 & Correacion, and chen The 2 o8
ba mwtched.

Of cpuram it iy slm prarible o easxtch itesxs fras cthe resa Opan Sactian |4-g- covacaslry f

e B R - Tk

Seaai e IS sl e oouresnimgon
Iy tmng A jalwase, then olaass Sseamh’

Sereh
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