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Slide 1

In this tutorial we are looking at the Processing of Premiums, i.e. Raising of Premiums
and Collection of Premiums from the Accounting perspective, to see how it takes place in
the Accounts.
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We start by looking at a Policy Master.

Page 2 of 55



ibro29 Wednesday, March 18, 2009

TES Nevigator ClHent w3 0% TRy 1S [mode=I]
Hip Subeet O Factions  Coannands
B . e | E— A i} - o I -
Insurance Brokerage
Wa=ses Filse Master Accannt Listings Customer Statsmsnis
Fika i oy e e Fanats ORIl ALECHFS L Dgmanid Wakhing
Ersti Wadrduir CLsborsar feraant Ak ALED Eig Stk red o
e Pl e Snmm
Foicy Tupan Catalag [[TFTa AT
Undriters and Fas Ewnas
Carkral Sattings
Admdmicalinn Horwe of Theeser hrmenal Falicy Listings
Dige S50 Boicd Franiume Eoiicy Moo v Sl
R 08 TV el R i P Eulicy Wasler Purding
Lok Buliiit brs Eiim kirn Pesiranty Eudhid Magler Can el kil
Taa e P 180 1Ty Beverao Premim Eodicy W e Eved Daie Fanae
Tasks: Edil i Prapmir Eulicy Ml po Erd O sl
T b Ll Btie TG H g Nt 1 PG
Tagks: Chipdh ooy Lonis sion Eymad
09T 0w g Dl
Blkngsil Bomindaim
Colpion P Res Tyos oh
Ut (pmame
[ O&T]
E |
E

Slide 3

Page 3 of 55



ibro29

Wednesday, March 18, 2009

Slide 4

TES Nevigator ClHent w3 0% TRy 1S [mode=I]
Hip Subeet O Factions  Coannands
B . e | E— A i} - o I -
Insurance Brokerage
Wa=ses Filse Master Accannt Listings Customer Statsmsnis
I i Bt DR R g A8 E D4nkS 06 Dgimend Wakh g
= e Pl e SO
Foicy Tupan Catalag [[TFTa AT
Undriters and Fas Ewnas
Carkral Sattings
Admdmicalinn Horwe of Theeser hrmenal Falicy Listings
Dige S50 Boicd Franiume Eoiicy Moo v Sl
R 08 TV el R i P Eulicy Wasler Purding
Lok Buliiit brs Eiim kirn Pesiranty Eudhid Magler Can el kil
Taa e P 180 1Ty Beverao Premim Eodicy W e Eved Daie Fanae
Tasks: Edil i Prapmir Eulicy Ml po Erd O sl
T b Ll Btie TG H g Nt 1 PG
Tagks: Chipdh ooy Lonis sion Eymad
09T 0w g Dl
Blkngsil Bomindaim
Colpion P Res Tyos oh
Ut (pmame
[ O&T]
E |
E

Page 4 of 55



ibro29 Wednesday, March 18, 2009

TES Hevigator Client w305 My 115! [mode=£]
Hep Subrel u Fanctiong  Coinnanids
e By i} - + B E.
Insurance Customer Account
. .Elll!.l:n::.' 4 18c (uoTe j
Nl i
e . B .
LCHWEWn Bl RN Ever] Plesy FOlEY
Tk e Tagh Selbip CRW Ao
Cuaes Enirig [ Drias EnfRd S Lig AP Do BHDF Sl Y]
33> Falicima Type Statury Erd Dwtm AR Arcount )
1
e ||
E Lol ook AF A0oi 40 sirll, o s Dy Doksndy B0l s Folioy

Slide 5

Page 5 of 55



ibro29 Wednesday, March 18, 2009

TES Hevigator Client w305 My 115! [mode=£]
Hep Subrel u Fanctiong  Coinnanids
- s . I * " I F.
Insurance Customer Account
Lo
i s |
. .Elll!.l:n::.' 4 18c (uoTe j
Nl i
e . B .
LCHWEWn Bl RN Ever] Plesy FOlEY
Tk e Tagh Selbip CRW Ao
Cuaes Enirig [ Drias EnfRd S Lig AP Do BHDF Sl Y]
33> Falicima Type Statury Erd Dwtm AR Arcount )
1
e ||
E Lol ook AF A0oi 40 sirll, o s Dy Doksndy B0l s Folioy

Slide 6

Page 6 of 55



ibro29 Wednesday, March 18, 2009

TES Hevigator Client w305 My 115! [mode=£]
Hep Subrel u Fanctiong  Coinnanids
- s . I * " I F.
Insurance Customer Account
Lo
i s |
. .Elll!.l:n::.' 4 18c (uoTe j
Nl i
e . B .
LCHWEWn Bl RN Ever] Plesy FOlEY
Tk e Tagh Selbip CRW Ao
Cuaes Enirig [ Drias EnfRd S Lig AP Do BHDF Sl Y]
33> Falicima Type Statury Erd Dwtm AR Arcount )
1
e ||
E Lol ook AF A0oi 40 sirll, o s Dy Doksndy B0l s Folioy

Slide 7

Page 7 of 55



ibro29 Wednesday, March 18, 2009

Cust ey Lo ok
Angoani Haes
Account Ses Enguity f 1ac uote ﬂ

Lot el
[enF ]

SINGLULE SELECT. Waldes Faams .

e . Select one of These?

¢
£
1
?
4
:
¢
]
A
:
|

i
E Cbdokot AR Aol ¥ ik, o v ofer Cokann ool s Polcy

Slide 8

Page 8 of 55



ibro29

Wednesday, March 18, 2009

Slide 9

TES Mevigator Client wE 04 T Ny 1S

[mode=I]

Hep Subrel u Fanctiong  Coinnanids
- s . I * " I F.
' M) -
Insurance Customer Account
14
N -a L oo
hrive j
oy i FRENEL ]
e . B .
LR Ewns M CF Evernl Bl Py
Tiiks bl Tash Sef Ui CRIW A
Dt Epirhas Bt Criaes Evirs Sail U A Cobios beca i
33> Falicima Type Statury Erd Dwtm AR Arcount )
1l 20 0L Hroumakald Aoiva MNs11,/3006 DDl
2 21 02 Cmx Aciva L1306 DEE2l
3 2z [ Beak Aoiva MNs11,/3006 DDl
E Lol ook AF A0oi 40 sirll, o s Dy Doksndy B0l s Folioy

Page 9 of 55



ibro29

Wednesday, March 18, 2009

Slide 10

TES Mevigator Client wE 04 T Ny 1S

[mode=I]

Heg Subeet G Fctions Connands

Insurance Policy Master

i Jolanmes Lasne
R [ushine wi DOODEL Tobamaes 1o
LOCAL B
ve U1 Homachold
i e OLA1LAI0OT
i ate A0S LLAZ0OE
g ULALLAZNIE
Jal |!.-:-Lw|
+ |0913z lak Mmkicosl
G0, i
s [papgz Klmux Danatae
Lo, ()
|Iklr.

|1: Renrhiy
f

=

1

4

333 Faymsnis RBscrived Owtm Facicd o
6,110 AL [Haw J0T7]

3> Incidantx
FEN ZE£/1L 72T - Burglacy during the might.

Cluis Amk Paid
1,50, 09

Tmea Pxid
AR AL FIT

Irzidant
Bucglacy

Page 10 of 55



ibro29 Wednesday, March 18, 2009

TES Mevigator Client wE 04 T Ny 1S [mode=I]

Insurance Policy Master Lo T

. ER 3% Faymsnes Aaceivad Owtn Faciod -
i dobemnes Lo 1 0. LI A2 [Maw 2007]
i DOODEL Tobmnes 1om
F LOCAL B
ve U1 Homachold
o e DLALLAA0DT
e A0MILA2MOE
i e ULFLLAZNIE
ja |!.-:-Lw| j
str |BO13: lak Makicosl =|
G0, )
s+ [DODgz Klmux Tanatae |
Lo, ()

fuar *| Feibiid Frariums
b e e

T

=00, 3% Incidants
Feelizre [1: Monchly - 1 TEW 26/1Lr2007 - Bucglacy doring che night.

Cluis Amk Paid Dmta Pwid  Iredidane
1 1,50, 09 29/1LS2007  Bucglacy

Slide 11

A Policy is always linked to an AR Debtor Account.
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There is always a Currency indication, whether Local Currency or a Foreign Currency.

The Currency is always the same as that of the Debtor Account that is linked to this
Policy.
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There is always a Policy type and from the Policy Type, on the Policy Master, the System
can derive the Tax implications of how to deal with the Premiums.
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There is always an Insurer linked to the Policy. And for the Insurer there is an
appropriate AP Creditor Account in the same Currency as this Policy.
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There is always a linked Fee Earner who earns the Commission and for the Fee Earner
there is also an appropriate AP Creditor Account, either in the same Currency or at least
in the Base Local Currency. The AP Creditor Account is able to deal with all Currencies.
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If there is no specific A P Creditor Account, for this Fee Earner, in another Currency
(when the Policy is in another Currency) then there is always a Commission Percentage,
which the System can use to calculate the Commission.
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There is always a basis for the Commission Calculation, either on Net or on Gross and
which can have an impact when there is Tax collected on the Premium.
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Of Course there is a Premium Indication and a Fee Interval when the Premium is
collected.
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Now let us drill into the A R Debtor Account for this particular Policy.
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Here we can see that this Account is a Standard Debtor Account in the System, like any
other.
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It is simply flagged for Insurance as the category. All Accounts have a category and
these Accounts have the Insurance category. But other than that, are just the same as
all other Debtor Accounts.

So the Account can in fact be transacted with Standard Journals. For anything else, that
is not Premium related, with Standard Journals.

But as far as Premiums are concerned, the raising of Premiums and Collection of
Premiums - that must be done with the Standard Insurance Options to work with
Premiums.

Other than that, the Account can be transacted with Standard Journals.
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Now let us go and have a look at the Accounts for the Insurers and the Fee Earners.
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This is where the System will look to find the appropriate Account to use for the Insurer
and also for the Fee Earner when it works with our Policies Premiums.

So for the Insurer it is going to look for an A P Creditor Account in the same Currency as
the Policy and for the fee Earner it is going to look for an Account in the same Currency

and if it does not find it, then it will look for the Account in the Local Currency. Because

on the Fee Earner’s side, a Local Currency Account can suffice to deal with all Policies in

all Currencies.
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These Creditor Accounts, like the Debtor Accounts are Flagged for Insurance, but other
than that, they are normal Standard Creditor Accounts and they can be transacted other
than by Premium with any Standard Journals.

So the Premium Processing will create Payments Entries on these Accounts for the
Insurers and also for the Fee Earners. But we can apply any other charges or Debits or
Payments to these Accounts that we want to, except for the Premiums, because that is
done automatically.
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Next we look at the Insurance Provision Accounts, which act as the Sales Accounts when
we charge Premium to the Customer Accounts. Then the Provision Accounts are
Credited.
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When the System Processes the Raising of a Premium, on a Policy, then it looks here for
a Provision Account in the same Currency as the Policy. When there is Tax involved on
the Premium, then the Insurance Provision Account is in the 1% instance Credited with
the Premium that the Customer Account is being charged with and then it is Debited
with the Tax.
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Next we look at the Policy Types Master.
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On this particular Policy type we have indication that there is

no Tax Processing.

Page 44 of 55



ibro29 Wednesday, March 18, 2009

TES Mevigator Client wE 04 T Ny 1S [mode=I]

Heg Subeet G Fctions Connands

a0z
- Housstn1d
0 Ho Tax Pepard
s 0 Ho Tax Beoopd
0 Ho Tax Pepard

Slide 45

Page 45 of 55



ibro29 Wednesday, March 18, 2009

TES Mevigator Client wE 04 T Ny 1S [mode=I]

Heg Subeet G Fctions Connands

LT
a0z
- A
L5 Bar-Capioal Baeds |Ingacy VAo

s Lo Frd Face VAT OHLY Capical Boods o Bepwioes
LE Orher |Iograt) War

Slide 46

On the other hand, in this example for the Car Policy, we do have Tax Processing.

So we have Sales Tax that is collected when we charge Premium, and when we Process
Collection of Premium.

Then we can claim back certain Tax as well.

Page 46 of 55



ibro29

Wednesday, March 18, 2009

Slide 47

TES Mevigator Client wE 04 T Ny 1S

Heo Subest QiR Functions Coenadnds
p— 2+ S S = . m
S
T
- E
LE Bor-Capiral Bocds |Loguc) Wao
Lo fod Bace VAT OHLY Capical Boeds o Brpwiges
i . LE OCher |Ingrot) War
. N
E

Page 47 of 55



ibro29 Wednesday, March 18, 2009

TES Mevigator Client wE 04 T Ny 1S [mode=I]

Heg Subeet G Fctions Connands

e m 353 Foymsnts Bsceivad Dwtm Facicd o
" L
i DOODLS Andrew Bollow
8 LOCAL B
oo UE Car
o Dot DLALLA20OT
i [ate A0F1LA200E
i e ULFLLAZNIE
ja |!.-:-Lw| j
str |BO13: lak Makicosl =|
1600, 0
s+ [DODgz Klmux Tanatae |
L&, D

fuar *| Feibiid Frariums
b e e

150,00 333 Incidantsn
|j: Henkhly .I I FIN ZT/1L/Z00T - Cac cadic riclen, broke inka cer shila

Cluis Ame Faid Data Fmrd Irezadane
L 0. M ZEFILFI0AT  Cac Fadic Stolan

Slide 48

Next we look at a Policy and we are going to look at a raised Premium and see what has
happened in the Transactions in the Accounting System when Premium was raised.
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Here we can see that when this Premium was raised, then the A R Debtor Account for
Andrew Bollow was Debited or charged with $150. At the same time the Insurance
Provision Account was Credited with that amount but also Debited with Tax on this
Premium, which then effectively reduces the amount, that the Insurance Provision

Account was Credited with.
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Next we are going to look at the Transaction Processing for a Premium Collection by
drilling into this Payment example.
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This is more involved than the Raising of a Premium because we have quite a few
transactions, Debits and Credits here.

In the 1% instance the Receipts Account is Debited with the full Premium collected. In
this case $1200.

Then the Insurance Provision Account is debited with that amount, but Credited with the
Tax that is being claimed back.

Then we see at the bottom that the Customer Account is being Credited with the full
amount of $1200, whereas the two Creditors Accounts, one for the Insurer and one for
the Fee Earner, are respectively Credited with the portions of the Premium collected.

The $157.89 is the Fee Earners portion and the remainder is that of the Insurer.
So these are effectively the Payment entries being created on these Creditor Accounts.
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