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Slide 1

In this tutorial we are going to look at Loan Templates.
We use Loan Templates of course to facilitate the Setting Up of New Loans.

When we have Loan templates, they populate and default most of the fields necessary to
set up a New Loan and this makes it much easier to Set Up a New Loan.
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We can call our Loan Templates by any name of course, but it is quite useful to use the
differentiation as the Interest Linking because these represent at least 4 different
Indicators that have to be specified on the Template or on the New Loan.

When we have a Template for each Interest Type that we do, then any of the other
fields that may possibly be different, can be changed when we set up the New Loan.
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In this example we are going to look at Template 01.

A Template has a unique Key but we can use any Key of our own design. In this case we
are simply using 2 digits to identify the Key for the Template.

Then of course the template always has a name that we can distinguish on the Lookup.
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On the Template we will always choose a Loan Type, but it is worth remembering that
when we select a Template, when Setting Up a New Loan, we can change any of the
fields that are populated by the Template.

So if we choose the most common one here, then we can always, when we Set Up a
New Loan, and it is a different Type, just Re-Select the Type.

At the same time it is useful to have all these defaults already in place.
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It is necessary to specify a Ledger Credit Account for Policy Payments even if we do not
have Policies in the Loans. We do have to specify this. So then we can just use a
designated Account.

If we do have Policy deductions on the Loans for the Insurance Policies, then this is the
Income Account that will be Credited whenever we deduct a Loan Premium from the
Loan.
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The charge Type for Charges, including Policy Premiums, will usually be to the Main
Loan.

In other words, the Capital Portion of the Loan.
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“Responsibility” is a field that we use to indicate who is responsible for Administering this
Loan and this becomes applicable when we have multiple people who work with different
sections of the Loans Portfolio.

If we do not particularly need to differentiate “"Responsibility” we can simply use an
asterisk.
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The “Selection Flag” is used to select Loans.

So once again if we want to divide our Loans Portfolio into different groups of Loans,
where we do the Installments or the Interest, or various other actions on the Loans, at
different times, then the Selection Flag becomes rather important so that we can select
all Loans with a Flag, 01, 02, 03 or any other method that we want to use for
designating the Selection Flag.

If we work with our Loans together as a Group, in most cases, then we can simply state
the Selection Flag as an asterisk.
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The “Scan Back” indicator is usually indicated as 3.

This means that the system will scan back for 3 Months or Financial Periods whenever it
calculates Interest.

In other words if the System is busy calculating Interest for Dec 2007 and this indicator
is 3, then it means the System will also look at November, and October, and September,
i.e. 3 months prior to the month being calculated, to see if in this Open Period System,
other Journals were posted, perhaps after the Interest were last calculated for those
months.

If so, it will re-appraise those Balances and the Daily Balances for those Periods, and if
necessary, generate New (supplementary) Interest Transactions.

So in other words this is an Automatic Adjustment Capability the System has if we post
Journals on the Loan in Prior Periods, after we have already calculated the Interest on
those Loans, for those Periods.
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The “Calculation” options for “Interest” include Monthly arrears and Daily Balance.

The most commonly used would be Daily Balance.
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Here we specify the Loan Term in other words 24 Payments as in this example, would
actually be a Loan Term of 2 Years. The Start Period is interesting because when we Set
Up a Loan, we may say that the 1% Installment will be in Dec or Jan or whichever month.

On the template we would say Zero for the Current Period. So if we Open the Loan in
Dec, because that is the Current Period and if we have a Zero here, then the Loan will be
automatically set up for the 1% Installment to be in December because that is the
Current Period.

If we have a “1” as in this case, then of course that would be the next Period or the 1
Period immediately after the current Period. So when we Set Up the Loan or Open the
Loan in December, then this indicator is 1 and the 1% Installment is going to be due in
January.

Then the interval determines how often Installments are due. Once again the most
common indicator would be 1 for Payment every Month.
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Now we get to the Interest Indicators and these are important.

On Smart Loans we expand on the understanding as to how Smart Loans extend the
functionality of Conventional Loans. For a Conventional Loan there would only be one
Interest Indicator, but for the Smart Loan (these are all Smart Loans) there are 4
Interest Indicators because the Loan is also seen as the Capital portion of the Loan and
Current/Arrears portion of the Loan.

So the 1% one that we look at here is Interest on Debit Balances. This one is for the
Capital Portion of the Loan and usually has a Debit Balance, i.e. the Capital amount
owing. So this is the Interest Indicator for a Debit Balance on the Capital portion.

The next one will be a Debit Balance on Current or Arrears. Arrears Interest. Debit
Balances.

After that we have the Indicator for Credit Balances. First on Capital and then on
Current/Arrears.
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In each case we also have, not only an Interest Rate Indicator, but also an Interest
Account Indicator. We can learn more about these in the Tutorials on the Interest Rate
Groups and also the Interest Account Groups.

We have these Indicators on the Templates and it goes onto the Loans and then when
we adjust the Rates, then the Loans will automatically pick up the new or latest Interest
Rates according to these parameters.

So this is just a link to an Interest Group where an Interest Rate is specified and can be
changed and likewise with the Account.

So the Account Link here would indicate to the System, which Ledger Account will be
Processed when we do Interest Received, and likewise with Interest Paid.
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Note on this example that for this template we specify for Credit Balances on Capital OR
on Current, we specify Zero Interest.

We can of course give Interest, Pay Interest on Credit Balances, but we do not have to.
Let us glance back quickly to the Debit Balances for Capital and for Current/Arrears.

If we want the Loan to function exactly like a conventional Loan, in terms of Interest,
then those two Interest Rates will be the same, as indeed they are, in this case.

However if we want to have a Penalty Interest for Installments that are late, i.e. overdue
Current/Arrears Balance, then that Interest Rate may be marginally higher than the one
specified for the Capital, which in fact is the ruling Rate for the Loan.

Page 21 of 29



In02 Saturday, January 31, 2009

[mode=I]
Loan Template
ey [L [T L
W FrimE
« [a1 Long Tem j Mus of Pt Start Facicd Intacwsl -
1 24 L L
Phistste vy Kl ol el ity
DOpUSS BT L8N 0N Sei0kn of
SERT— Ink Dn Dk Ealx Int Accoomk 4
1l 1D 10% p.m. deafr Intecest Facaiw
Insnramce Palicies; - -
s O Foe Pl Pirgy 100-5- Loan Balivdles
¢ |11 Haln Losn j
Ao Int Dt Blx Int Account 4
1l 1D 10% p.=. datr [rteceat Facaiw
Sedection -
) ™
Ink Dn Cc Ealy Int Aczount 4
1l 00 Zsca Inteceat dafp Intsceat Fadd
x|
Interess Caloslaion: -
g2
st « |31 DaLly Balance j Azt Int Dn Cc Bala Int Account 4
F 1| 00 Zaca Intecesc I deafp Inteceat Faid il
r o 4
% | frm Inx Bl |

Slide 22

Page 22 of 29



In02 Saturday, January 31, 2009

[mode=I]
Loan Template
ey [L [T L
W FrimE
« [a1 Long Tem j Mus of Pt Start Facicd Intacwsl -
1 24 L L
Phistste vy Kl ol el ity
DOpUSS BT L8N 0N Sei0kn of
SERT— Ink Dn Dk Ealx Int Accoomk 4
1l 1D 10% p.m. deafr Intecest Facaiw
Insnramce Palicies; - -
s O Foe Pl Pirgy 100-5- Loan Balivdles
¢ |11 Haln Losn j
Ao Int Dt Blx Int Account 4
1l 1D 10% p.=. datr [rteceat Facaiw
Sedection -
) ™
Ink Dn Cc Ealy Int Aczount 4
1l 00 Zsca Inteceat dafp Intsceat Fadd
x|
Interess Caloslaion: -
g2
st « |31 DaLly Balance j Azt Int Dn Cc Bala Int Account 4
F 1| 00 Zaca Intecesc I deafp Inteceat Faid 1'
C J

Slide 23

Page 23 of 29



In02 Saturday, January 31, 2009

TES Nevigator ClHent w3 0% TRy 1S [mode=I]
Hip Sueet O Fctions
e [ — 5 ] & < =
Loan Template
b | | L by |
] .jl Hite Pupahesss j Bum of Faix Start Faciod Intacwsl 4
1
|
PRty (W Ty Vil Ehsl Shoal Stn
OO i LA O Sekeion of
g Ink Dn O Bals Int Accoamni 4
1
Insuramce Falicies; - o
: |11 Hain Loon j
Ao Int Dt Blx Int Account 4
1
Sedection |
Ink Dn Cc Ealy Int Aczount 4
1
x|
Interess Caloslaion: -
o i « (11 Honchly irence = Azt Int n Cc Bala Int Account 4
= ' |
E L

Slide 24

Page 24 of 29



In02

Saturday,

January 31, 2009

Slide 25

TES Mevigator Client wE 04 T Ny 1S [mode=I]

Hip Sueet O Fctions

Loan Template

LT LN
Ladugp 1

" Foacent b
s |11 Hite Pupdhisd |

PRt 19Ty Vil bl sl ey
Dol iy L O SRR OF

s ity
Insuramce Falicies; -
: |11 Hain Loon j
Sedection
Interess Caloslaion: -
ot o (11 Monchly kivece ﬂ

Ink On OF Balx

Arr Int DIt Oelx

1

Ink n Cc Eals

A Int [0 Cr Bala

Facicd Intacwsl

Page 25 of 29



In02

Saturday,

January 31, 2009

Slide 26

TES Mevigator Client wE 04 T Ny 1S [mode=I]

Hip Sueet O Fctions

Loan Template

LT LN

" Foacnd b
s |11 Hite Pupdhisd |

PRt 19Ty Vil bl sl ey
Dol iy L O SRR OF

s ity
Insuramce Falicies; -
: |11 Hain Loon j
Sedection
Interess Caloslaion: -
ot o (11 Monchly kivece ﬂ

Ink On OF Balx

Arr Int DIt Oelx

1

Ink n Cc Eals

A Int [0 Cr Bala

Start Faciced Intacwsl

Page 26 of 29



In02 Saturday, January 31, 2009

TES Nevigator ClHent w3 0% TRy 1S [mode=I]
el Tfolh Logudt
p— — A * . _
{8 L ey |
s |11 Hite Pupafesss -I Bus of Taitx Start Facicd Intacws L :l
|
Loan Template :Hame . x|
T T
z m Peisa 4+ 0.8 caune ;I
Fom Friws + 1.0 |
4a [ Peisa + 1.5
Insnramce Palicies; - & 05 Felwe + 3.0 -
" 1] (-] Preisa + 2.5
T om Friws + 3.0
|11 Hauin Log 'p pm Priza - 0.2%
v | Friw: - 0.5 e =
m 1 Frisa - 0.7% |
1l 1l Friws - 1.0
Sebection; - o
o |
B Fullins | cwreel | o |
x|
Interess Caloslaion: -
s |11 Honchly Aderanos j Arr Int On Cc Bala Int Account ;l
L |
= |
E =

Slide 27

So as we look at the list of Templates defined here, in this particular example, we can
see that here we have used names that differentiate the different Templates by the
Interest Rate Link that will be connected to the Template, and that will be used for the
Loan when it is selected.

So if we do a New Loan for Prime plus 2, then we simply select Template 05.
If it is Prime linked, then it is Template 01.

Any of the Fields populated by the Template automatically, on the New Loan, can still be
changed.

The purpose of the Template is to make the work less, for setting up a New Loan.
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